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After what can be described as an exceptionally 
“turbulent” year for markets, they had a fairly smooth 
landing in quarter four. Despite record daily new 
Covid-19 cases, re-enforced lockdowns, and a U.S. 
presidential election, global stocks rallied for the third 
quarter in a row. The United Kingdom was the first 
country in the world to have a clinically approved 
Covid-19 vaccine after the Medicines and Healthcare 
Products Regulatory Agency (MHRA) authorized the 
Pfizer/BioNTech vaccine for use. Shortly thereafter, the 
U.S. Food and Drug Administration issued an emergency 
use authorization for the same vaccine. Optimism 
surrounding the vaccine rollout propelled a broad market 
recovery, driving most asset classes higher. One exception 
was the dollar, the U.S. dollar index ticked down just over 
4% during the quarter. The yield on the benchmark 10-
Year treasury note slowly climbed higher and value stocks 
made a comeback. The big three U.S. stock indices, the 
Dow Jones Industrial Average, S&P 500, and the Nasdaq 
Composite, all posted double digit returns for the quarter. 

Notwithstanding job losses in the leisure and hospitality 
sectors, unemployment ticked down to 6.9% in October 
and continued to make important moves lower, ending 
quarter four 8% lower than the record 14.7% level that 
had been reached in April. However, the unemployment 
rate remained more than 3% above its pre-pandemic level 
and law makers agreed that further financial relief  was 
needed. A massive, $900 billion coronavirus stimulus was 
signed into law by President Trump on December 27th. 

Federal Reserve Chair, Jerome Powell, continued to 
express the Fed’s willingness to provide necessary support 
to the economy until “the recovery is complete.” The 
Federal Open Market Committee (FOMC), elected to 
hold the target range for the federal funds rate at 0.0 to 
0.25%. The 10-year treasury yield rose a total of  0.25% in 
quarter four, but finished the year down almost a percent 
lower than where it was a year ago.  Interest rate sensitive 

bonds moved lower, while high-yield and emerging 
market bonds outperformed in the final quarter.   

The Vanguard Value Index Fund, which is designed to 
track the performance of  a broadly diversified index 
made up of  large cap U.S. value stocks, outperformed the 
Vanguard Growth Index Fund for the first time all year. 
And while the nearly 15% return the Vanguard Value 
index posted for quarter four was notable, it was not 
enough to contest the 40.2% return its growth 
counterpart boasted for the year.  

The Dow Jones Industries Average dipped a little over 
2% in October but rallied sharply in November, hitting a 
record closing level above 30,000 for the first time on 
November 24th. Of  the 30 stocks included in the DJIA, 
17 posted double digit returns for the quarter. Disney and 
Boeing being among the leaders, posted returns of  46.0% 
and 29.5%, respectively. The DJIA ultimately ended the 
year up just over 10%. The broader S&P 500 index 
posted total returns upwards of  12.1% for quarter four, 
driven in part by its newest constituent, Tesla, the best 
performing stock in the index for 2020 with a total return 
of  almost 750%. Alternatively, even after substantial 
rallies during the final quarter, major travel names 
included in the S&P 500 index, Carnival Corp, Norwegian 
Cruise Lines, and United Airlines all posted losses 
upwards of  50% for the year. The S&P 500 posted a one-
year, total return of  nearly 18.5% in 2020.Meanwhile, the 
tech heavy, Nasdaq Composite boasted total returns of  
15.6% for the quarter and a whopping 44.9% for the year. 

After the shortest bear market in history, an incredible 
rally in global and U.S. stocks has ensued. Undoubtedly, 
economic damage from the pandemic remains. However, 
thanks in part to continued efforts by the Federal 
Reserve, massive amounts of  government stimulus, and a 
Covid-19 vaccine rollout, we are free to roam about the 
cabin for now. OM
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Return information provided as of December 31, 2020.  Data provided by Morningstar Direct, and Morningstar Office.  

This document is a general communication being provided for informational purposes only. It is educational in nature and 
not designed to be as advice or a recommendation for any specific investment product, strategy, plan feature or other purpose 
in any jurisdiction.  

Investment Advisory Services offered through Old Mission Investment Company.  Trust services are provided by an affiliate, 
Old Mission Trust Company, a South Dakota state-chartered public trust company.  Old Mission Investment Company is an 
SEC registered Investment Adviser located in Traverse City, MI.  The Adviser will only provide advisory services to Michigan 
residents or residents of states where the firm is notice filed or exempt from notice filing.  You can request our ADV II by 
contacting our office.  This commentary is provided strictly as a courtesy to Old Mission Investment and Old Mission Trust 
Company clients and prospective clients for informational purposes only.  The information contained herein is general in 
nature and not to be construed as individualized investment or financial advice nor an offer or solicitation to buy or sell 
securities.  In providing this commentary, the Trust Company and Adviser do not give regard to the specific investment 
objectives, financial situation, and particular needs of any specific person who may receive this newsletter.  Past performance is 
not indicative of future results.  Therefore, recipients of this commentary should not infer that any information, companies, 
investments or strategies mentioned in this publication or via any link to any website referenced, will be profitable or 
successful.   Any type of investment or financial program involves varying degrees of risk, and there can be no assurance that 
any information provided herein will be either suitable or profitable for any client or prospective client's individual situation.  
You are encouraged to contact your independent advisory representative for personalized assistance. All material contained in 
this publication are copyrighted by Old Mission Investment Company and Old Mission Trust Company and cannot be used 
without permission.  
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